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Law firm to reveal first full set of accounts
By Bob Sherwood,Legal Correspondent 
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Allen & Overy, one of the four biggest UK-based law firms, will today give an 
unprecedented insight into the finances of leading lawyers, as it publishes the first full 
set of accounts for such a partnership. The accounts will put the details of the firm's 
partners' earnings into the public domain. The most senior partners earned more than
£1m, while even the most junior partners pocketed £401,000.

But more significant than the 
figures is the transparency of 
the firm's accounts. Law 
firms are notoriously reticent 
about their finances, with 
most giving only the 
sketchiest, and unverifiable, 
details of their results.

A&O insists its leading rivals 
will have to shed their cloak 
of secrecy if they are to be 
viewed as competent 
international businesses.

Guy Beringer, A&O's senior 
partner, said: "As a 
profession, if we are to be 
taken seriously, we need to 
move to a sensible reporting 
regime that is based on real 
figures, and not on those stage statistics that appear."

A&O is convinced some other top firms are less than frank about their profits. Most give 
a few details, compiled into league tables by trade journals. Mr Beringer added: "Our 
view is that there's a pretty ill-disciplined ap-proach to stated profits per equity partner. 
We have a strong feeling those tables are unreliable."

The openness has been forced on the firm because of its conversion last year to limited 
liability partnership status, which requires the publication of accounts that comply with 
GAAP standards. A&O is the first big international firm to publish its audited accounts. 
Other law firms that are UK LLPs are smaller. US LLPs, which include Clifford Chance, 
the world's biggest law firm, are not required to publish their accounts in full.

David Morley, managing partner of A&O, said: "There is a trade-off between the limited 
liability wrapper and disclosure and we think it's a fair trade-off. We hope we are setting 
the standard for the profession."

The accounts show the firm raised its turnover by 2 per cent to £666m, making profits
before tax of £244m, up 8 per cent on the previous year. The average profits per equity
partner were £656,000.

EMAIL ARTICLE PRINT ARTICLE MOST POPULAR   

News in depth

  

The new Iraq
World economic Forum 
2005
Tsunami disaster

Columnists

  

Philip Stephens
Quentin Peel
Lombard
Martin Wolf
Lucy Kellaway
Amity Shlaes

 Search & quotes

 

News Quotes
Power search
My portfolio

Site services

  

News tracking
FT mobile
Personal office
FT Research Centre
FT conferences
Currency converter
Working at the FT
FT diaries

Research tools

  

Analyst reports
FT Research Centre
Free annual reports
Market research
Growth companies
D&B business reports

  

Monday Jul 11 2005 . All times are London time.

 
Bruce

MacEwen

Edit Profile
Take a Tour
Log out

Home
World

US
Europe
UK
Asia-Pacific
Middle East & Africa
Americas
International economy

Companies
Markets
Markets & funds data
Lex
Comment & analysis
Technology
Business life
Your money
Arts & Weekend
In depth
FT Reports
Jobs & classified
Site services




